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List of abbreviations

ERDF European Regional Development Fund

CF Cohesion Fund

PLA protected landscape area

ISPA Instrument for Structural Policies for Pre-accession
RW regional workplace

MUFIS Municipélni financnf spole¢nost, a. s.

OPI Operational Programme Infrastructure

OPE Operational Programme Environment

RES renewable energy sources

SB state budget

SEF CR The State Environmental Fund of the Czech Republic
Notes

The exchange rate of the Czech National Bank as of 31 December 2007 was EUR/CZK 26.62.
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Opening
Statement by
the Director
of the Fund



I have to say that 2007 was a breaking point for the State Environmental Fund of the Czech
Republic. In the first half of the year, thorough preparation for the implementation of the
Operational Programme Environment, which elaborates on operational programmes from
2004-2006, was in progress. The Operational Programme Environment is the second larg-
est as far as earmarked funds are concerned—EUR 5.2 billion, i.e. almost CZK 150 billion,
is prepared for applicants.

Between 2007 and 2010, projects supported from the Operational Programme
Environment (OP E) will be financed according to the n+3 rule. This means that funds
allocated for 2007 can also be drawn in the following three years.

The Managing Authority of the OP E is the Ministry of the Environment of the Czech
Republic. As such it is responsible for efficient and correct management of the programme
and its implementation. The actual implementation is ensured by the Intermediate
Body—the State Environmental Fund of the Czech Republic—that is responsible for collect-
ing and evaluating applications and administering approved projects.

On 20 December 2007, EU Commissioner for Regional Development Danuta Hibner and
the Czech Minister of the Environment, Martin Bursik, signed the programming document
of the OP E at an Environment Council meeting.

The State Environmental Fund of the Czech Republic did not wait until the programme
had been signed and announced the first call for projects on 29 June 2007. Before the end
of 2007, two more calls were announced. This allowed the Fund to verify that it disposes
of sufficient administrative resources and can build on its experience with the Operational
Programme Infrastructure and other national and European programmes.

Over 16 years of its existence, the State Environmental Fund of the Czech Republic has
significantly contributed to investments into nature conservation and environmental pro-
tection. I am well aware that none of that would be possible without the hard work of all
our employees and co-workers. | would like to assure all of you that | appreciate your effort
and | would like to use this opportunity to thank you and wish you a lot of success in the
future.

Petr Stépdnek
CEO
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The first year of the Operational
Programme Environment




Successful drawing from the Operational Programme Infrastructure

In 2007, the implementation of the Operational Programme Infrastructure (OP I) continued. EUR 171 451 084 was paid to applicants
through the SEF CR, i.e. 89 % of the expenditure of all accepted projects.

Year Paid to applicants (EUR) Accepted projects (%)
2007 171451 084 89
2006 109 188 902 56

Major projects drew most of the subsidy

In 2007, the drawing of funds for major projects reached its peak. From project approval to the end of 2007, nearly CZK 490 million
was paid out, while the portion released subsidies in 2007 was nearly CZK 155 mil. (i.e. almost 32 %).

107 million to support households

From the National Programmes, in 2007, 1 876 projects were supported by nearly CZK 520 million, of which 1 768 different activities
totalling 107 million went towards the installation of renewable sources in private residences.



The SEF CR was certified under 1ISO 14001:2004
The State Environmental Fund of the Czech Republic was certified under ISO 9001:2000 in 2006. In 2007, the ISO 14001:2004
Certificate was added. The integrated Quality and Environmental Management System was successfully introduced.

Information for potential applicants

We developed a new website for the Operational Programme Environment (www.opzp.cz) and a new website for the SEF CR
www.sfzp.cz. Since September 2007, potential applicants have been able to call the toll-free Green Line at 800 260 500 and contact
our on-line consultants dotazy@sfzp.cz.

For the Operational Programme Environment, we introduced a new intelligent information system consisting of the BENE-FILL
(a resource designed for applicants) and SFZP-CENTRAL (an environment for administrators) applications. Communication
between the Fund and the applicants/beneficiaries is mostly electronic, which reduces the administrative load on both sides and
allows flexibility.

New people

In March 2007, Petr Stépanek became the Fund Director (after Frantisek Krej¢f). The organizational structure was changed: the
newly created position of Deputy Director for IT Technologies went to Eduard Hlava, the Deputy Director for Project Preparation and
Control is Leo Steiner and the Director’s Office Manager is Zderka Klimkova.

The modernisation and development of regional workplaces

In 2007, the Fund continued to develop its network of regional workplaces in order to provide better services to its applicants and
beneficiaries, both personally and technically. The process of modernisation—moving into more modern offices—began. The very
first new facility was the regional workplace in Zlin.



Activities of the SEF CR by numbers

Subsidies paid without loans in 2007 (CZK thousand)

Region OP1 CF NP Total
The Capital City of Prague 0 0 34 859 34 859
South Bohemia 9484 8035 67924 85443
South Moravia 32379 39 106 276 237 347721
Karlovy Vary 1587 0 27357 28 945
Hradec Krélové 4907 0 51573 56 480
Liberec 1931 5759 53297 60 987
Moravia Silesia 9339 0 21524 30 863
Olomouc 13150 30590 153 769 197 509
Pardubice 19 487 0 65671 85158
Plzen 12 252 28 434 54 598 95 284
Central Bohemia 17900 16 150 166 970 201 020
Usti n. Labem 10574 0 48 660 59 234
Vysocina 23470 17551 45398 86419
Zlin 9529 9 366 70 609 89 504
Total CR 165 987 154 991 1138 447 1459 425

Subsidies paid from the OP I, CF and NP by regions in 2007 (CZK thousand)
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The number of received applications under the OP E and NPs in 2007 by regions

Region Number of applications Total amount Total support

Total OPE NP Total OPE NP Total OPE NP
gfafgf:pita' City of 281 79 202 4136 208 4082 348 53 861 2994 541 2975684 18857
South Bohemia 270 83 187 2496 528 2265 459 231069 1767138 1728020 39117
South Moravia 61 23 38 449758 441359 8399 350 965 347 899 3066
Karlovy Vary 118 21 97 834 032 756 514 77518 606 721 557369 49352
Hradec Kralové 106 24 82 1427103 1410200 16 903 896 954 891324 5629
Liberec 267 72 195 2486 575 2409 293 77282 1771963 1752529 19434
Moravia Silesia 181 68 113 1915759 1891713 24 046 1450 700 1440 880 9820
Olomouc 132 47 85 2301690 2282325 19365 1773146 1765 002 8144
Pardubice 213 50 163 1348577 1288 684 50893 1014 622 979671 34952
Plzen 80 28 52 1433844 1354 042 79 801 1017528 976009 41519
Central Bohemia 255 73 182 2495 621 2395 036 100 585 1868971 1843431 25540
Usti n. Labem 126 37 89 2608 505 1002338 1606167 600 778 567361 33416
Vysocina 141 44 97 1588677 1546 200 42478 1205 776 1191122 14654
Zlin 188 38 150 1428116 1396 584 31532 993 341 982263 11078
Not indicated 7 7 134 649 0 134 649 119321 0 119321
Total CR 2426 687 1739 27085641 24522004 2563547 18432465 17998565 433 900
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300

B ore

NP

250

200 |

150

100

50

0

South Bohemia Karlovy Vary Liberec Olomouc Plzen Central Bohemia Vysocina ) dNott .
indicate

South Moravia Hradec Kralové Moravia Silesia Pardubice Prague Usti n. Labem Zlin



The SEF CR
Activities in 2007/




NATIONAL SOURCES SUBSIDY PROGRAMMES EUROPEAN SOURCES




The Operational Programme Environment

The objective of the Operational Programme Environment is to protect and improve the environment as a basic principle of sustain-
able development. To meet this objective, EUR 5.2 billion is available, i.e. 18.4 % of the aid from the European funds for the Czech
Republic. For the 2007-2013 period, the Operational Programme Environment (OP E) is the second largest operational programme.

The Operational Programme Environment provides the Czech Republic with funds for aid in seven main areas:

Priority Axis 1—The Improvement of Water Management Infrastructure and the Reduction of Flood Risks
This is aid for projects to improve the quality of surface and underground water, to increase the quality of the drinking water supply,
and reduce the risk of flooding.

Priority Axis 2—The Improvement of Air Quality and the Reduction of Emissions
This is aid for projects to improve or sustain air quality and reduce the emissions of basic pollutants into the air with a focus on the use
of new, environmentally friendly technologies for generating electric energy, including renewable energy sources and energy savings.

Priority Axis 3—Sustainable Use of Energy Sources

This is aid for projects aimed at the sustainable use of energy sources, mainly for renewable resources and energy savings. The long-
term objective is to increase the use of renewable energy sources for generating electric energy and heat and a more efficient utilisa-
tion of thermal waste.

Priority Axis 4—The Improvement of Waste Management and the Rehabilitation of Existing Ecological Burdens
This is aid for projects to improve waste management, especially for projects aimed at developing infrastructure for waste manage-
ment, and projects focused on rehabiliting old ecological burdens.

Priority Axis 5—The Limiting of Industrial Pollution and Environmental Risks
This is aid in the form of subsidies for projects aimed at reducing industrial pollution and its related environmental hazards, with a
focus on prevention and research in the field of pollutants and their monitoring.

Priority Axis 6—Improving the State of Nature and the Landscape
This is aid for projects to help sustain biodiversity, projects focused on protecting endangered species and ecological stability, and
projects aimed at the establishment and conservation of natural features in developed areas.



Priority Axis 7—The Development of Infrastructure for Environmental Education, Consultancy and Awareness

This is aid for the formation of a large network of environmental education centres and information advisory centres focused on
environmental protection in all regions of the Czech Republic and for the provision of appropriate professional materials on environ-
mental education.

The projects within the Operational Programme Environment are funded from the European Regional Development Fund (ERDF)
and from the Cohesion Fund (CF).

The share of priorities in the Operational Programme Environment

7:09% 8:29%

6:12,2 %

5:1,2%
1:40,4 %
4:15,8%
3:13,7%
2:12,9%
Priority Name Support from Support from
Axis the ERDF the CF

1: The Improvement of Water Management Infrastructure and the Reduction of Flood Risks - EUR 2 billion

23 The Improvement of Air Quality and the Reduction of Emissions — EUR 634 million
3: Sustainable Use of Energy Sources - EUR 673 million
4: The Improvement of Waste Management and the Rehabilitation of Existing Ecological Burdens — — EUR 777 million
5: The Limiting of Industrial Pollution and Environmental Risks EUR 61 million -

6: Improving the State of Nature and the Landscape EUR 599 million -

7: The Development of Infrastructure for Environmental Education, Consultancy and Awareness EUR 42 million -

8: Technical Assistance EUR 143 million



The Operational Programme Environment was signed on 20 December 2007. In 2007, 3 calls for applications were announced. The
first call, of 29 June 2007, was aimed at water management projects and at projects to improve air quality and reduce emissions, on
the sustainable use of energy sources, on improving waste management and rehabilitating old ecological burdens, and on develop-
ing infrastructure for environmental education and consultancy.

The second call (announced on 29 October 2007) provided an opportunity to apply for subsidies to fund projects aimed at nature
and landscape conservation. The third call was announced on 21 December 2007, with the admission of applications pending in
2008. The applicants were allowed to submit projects for insulating schools and for water management. The applications submitted
in 2007 were accepted during the following year.

Applications under the 1st call of the OP E until 31 December 2007

Axis Number of Total Support from Support from Co-financing Support from  Total amount of

applications amount the ERDF the CF from the SB the SEF CR support
1 98 10 077 308 0 7566 262 0 445 074 8011336
2 17 146 514 0 85 546 7074 0 92620
3 382 9 855 689 0 6436 201 20 345 351 216 6 807 762
4 173 3850651 0 2425904 51700 146 082 2 623 686
7 17 591 933 432593 0 30 568 0 463 161
Total 687 24 522 094 432593 16513913 109 687 942 372 17 998 565

The analysis of applications received under the 2nd call of the OP E until 31 January 2008 (CZK thousand)

Axis Number of Total Support from Support from Co-financing Support from  Total amount of
applications amount the ERDF the CF from the SB the SEF CR support
6 601 3 826 386 2936 327 0 0 254018 3190 346



Major projects funded from the ISPA/Cohesion Fund

Before its accession to the European Union, the Czech Republic had been offered the opportunity to draw funds from the Cohesion
Fund through the ISPA (Instrument for Structural Policies for Pre-accession). On 1 May 2004, when the Czech Republic joined the
EU, it became eligible to use subsidies from the Cohesion Fund (CF). The SEF CR was established as the implementation body for
the environmental sector. Because none of the ISPA projects had been completed as of the date of the Czech Republic’s accession,
the previous ISPA projects have been considered CF projects (since 1 May 2004).

CF projects are focused on the area of environment and transportation. Applicants from the public sector (i.e. entities established
for community services, funded mostly by the government, regional or local authorities or other public entities, or by subjects gov-
erned by those entities) may submit CR project applications, while the total costs of project implementation must not fall under
EUR 10 million.

The priority for the major projects in the environmental sector is to comply with EEC legislation, especially in the area of water pro-
tection, waste management, air prevention and the rehabilitation of severely contaminated areas—old ecological burdens.

In 2007, aid provided from the Cohesion Fund to 19 major projects totalled CZK 2 621 701 000.

Co-financing major projects from SEF CR resources
As of 31 December 2007, the subsidies provided for these projects totalled CZK 489 812 000 (of which in 2007, CZK 154 991 000
was provided). For loans, it was CZK 58 934 000 (of which in 2007, CZK 7 329 000 was provided) from the SEF CR.

The SEF CR participated not only in the preparation and implementation phases of the ISPA and Cohesion Fund projects, but also in
financing from SEF CR resources. 69 applications for aid from SEF CR resources were registered (yet in 2007, no applications were
submitted). CZK 2 191 177 000 was provided from the SEF CR’s own sources.

Between 1 January 2007 and 31 December 2007, 20 new approvals by the Minister were granted to co-fund ISPA/CF projects,
totalling CZK 311 484 000. It was both the approved aid (subsidy) for the preparation of applications for aid from the CF and

for the preparation of documentation for tendering procedures for investment projects implemented within the CF totalling

CZK 35405 000, and for the implementation of the CF investment project itself (subsidy, totalling CZK 90 934 000; and loan, totalling
CZK 185 145 000).



Major projects financed from the ISPA/CF completed in 2007 (EUR)

Beneficiary

The Union of Municipalities of
the Vsetinsko Micro-region
Svaz VKMO, s.r.o.

The union of municipalities,
Water supply and sewer
systems, Znojemsko

VaK-Jesenicka, a.s.

SVAK Jihlavsko

The union of water and sewer
systems of West Bohemian
municipalities

The union of water and sewer
systems, Zdarsko

Project’s name and place

Clean Becva
The Water Protection of the Dyje River Basin Project

Znojmo, modernisation of the sewer system

Waste water disposal and drinking water supplies in
the Jesenicko region

The intensification and modernisation of the Jihlava
WWTP and sewer system

Karlovy Vary—a regional water management project

The modernisation of Zdar nad Sazavou sewer
system

Major projects financed from the ISPA/CF initiated in 2007 (EUR)

Beneficiary

Vodovody a kanalizace
Hodonin, a.s.

Vodovody a kanalizace
Pardubice, a.s.

The union of municipalities,
Slapanicko

VaK Vyskov
VaK Mladé Boleslav
The municipality of Kravare

Vodovody a kanalizace Trebic,
an union of municipalities

Vodovody a kanalizace Prerov,
a.s.

VaK Turnov

Project’s name and place

The Middle Morava/Hodoninsko
The Elbe—Lou¢na

Slapanicko—Cista Ri¢ka and Rakovec

Vyskov
Mladoboleslavsko

Kravare

Trebicsko

The Morava—Becva

The Upper Upa

Region

Zlin

South Moravia

South Moravia

Moravia Silesia

Vysocina

Karlovy Vary

Vysocina

Region

South Moravia

Pardubice

South Moravia

South Moravia
Central Bohemia

Moravia Silesia

Vysocina

Olomouc

Hradec Kralové

Total costs

51556 175

49105 700

23353 600

15 975 000

15 390 000

9402 164

6 960 000

Total costs

23963 300

20179 990

20078 728

19 424 683
19225943
18 492 000

13998 476

12373281

16 359 831

EU support

32353 264

33387320

16 273 460

9145 200

9620 000

6 863 580

5590 000

EU support

17732 842

12 511 594

15862 195

12820 291
12 304 604
11 978 000

9658 948

7547701

10633 890



The Operational Programme Infrastructure

The Operational Programme Infrastructure (OP ) is one of five operational programmes for the 2004-2006 period plus two years.

The global objective of the OP | is to protect and improve the environment and improve transport infrastructure. The Operational
Programme Infrastructure is comprised of 4 priorities:

Priority 1—Modernisation and Development of Transport Infrastructure of Nation-wide Importance (managed by the Ministry
of Transportation) Modernisation and Development of Transport Infrastructure of Nation-wide Importance

Priority 2—Reducing the Negative Environmental Impacts of Transport (managed by the Ministry of Transportation)

Priority 3—Environmental infrastructure improvement (managed by the Ministry of Environment)

Priority 4—Technical Assistance (a joint effort by the Ministry of Transportation, the Ministry of the Environment and the SEF CR)

The State Environmental Fund of the Czech Republic administers the implementation of Priority 3—Improving environmental infra-
structure. Within the framework of Priority 3, 4 measures are implemented:

Measure 3.1—Recovery of environmental functions of landscape

Measure 3.2—Water management infrastructure improvement

Measure 3.3—Air protection infrastructure improvement

Measure 3.4—Waste management and rehabilitation of old ecological burdens

Calls for applications were announced in 2004-2006, while 2007 and 2008 were designated for completion of the projects. In 2007,
additional approval was granted for aid to the Waste Water Treatment Plant in Tynec nad Sézavou. (The project was financed from the
funds that for various reasons were not drawn by other projects.) The eligible expenses of the implementation of the WWTP project in
Tynec nad Sazavou totalled CZK 111.6 million, while aid from the ERDF will total CZK 72.6 million; the SEF CR: CZK 16.7 million.

Drawing funds within the OP |

The total allocation for Priority 3 was EUR 193 483 171. As of 31 December 2007, 223 projects were approved, totalling

EUR 206 425 808, which is 107 % of the total allocation for Priority 3. The difference between the funds allocated for the Priority and
the funds for the approved projects is to be settled from national sources. 94 % of the approved projects signed supply contracts
totalling EUR 193 259 434,

The State Environmental Fund of the Czech Republic participates in the funding of approved projects with ten percent of the base
calculation of aid (i.e. eligible expenses). In addition, the Fund provides loans of up to 10 % of the base. The SEF CR funds provided
CZK 532 million as of 31 December 2007.



Provided from SEF CR financial resources (from the beginning of the programme until 30 November 2007):

Programme CzZK
3.1—Recovery of environmental functions of landscape 30196 413
3.2—Water management infrastructure improvement 327 854 050
3.3—Air protection infrastructure improvement 81639 994
3.4—Waste management and rehabilitation of old ecological burdens 92 350 642

Compared to 2006, there has been a rapid growth in the implementation and certification of costs. Applicants were granted

EUR 171 451 084, which is 89 % of the costs of approved projects. From the funds, the European Commission paid (certified) to

the Czech Republic EUR 140 365 589, which is 68 % of the costs of approved projects and 82 % of implemented costs. With the pro-
gramme drawing to an end, the final stage of projects” implementation and the certification of the remaining expenses is anticipated.

Regarding the total allocation of Priority 3, 89 % of the expenses were implemented and 73 % were certified. Compared to 2006, the
increase in implemented expenses is 33 %, while the increase of certified costs is 34 %. Most implemented and certified costs go to
Measure 3.2 (in 2006, due to an immense demand, EUR 14.4 million was relocated).

Allocation compared to approved projects, projects with supply contracts, and total amounts of implemented and certified
expenses in Priority 3 (EUR million)—as of 31 December 2006 and 31 December 2007
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The graph below shows the rate of approved projects, projects with supply contracts and the amount of implemented and certified
costs in 2007 versus the total allocation of public funds (accumulated) for 2004-2006, for the Measures in Priority 3.

Allocation for the measures compared to approved projects, projects with supply contracts, and the total amount of
implemented and certified costs in Priority 3 (EUR million)—as of 31 December 2007
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The most significant projects financed from the OP I initiated in 2007

Beneficiary

The town of
Cesky Teésin

The town of
Vrbno pod
Pradédem

The municipality
of Mohelno
Dolnf Kounice
The town of
Mirosov

The town of
Upice

The Svitavsko
Micro-region

The town of
Vysoké Myto

Dolni Cerekev

The town of
Vsetin

20

Region

Moravia Silesia

Moravia Silesia

Vysocina

South Moravia

Plzen

Hradec Kralové

Pardubice

Pardubice

Vysocina

Zlin

Project’s name

The revitalisation of the Hrabinka reservoir

Bio-centre—the renewal of the Opava cut-
off=Vrbno pod Pradédem

Mohelno—the Kocic¢ak retention tank

Dolnf Kounice—a sewer system and a
WWTP

MiroSov—the 4th stage of the sewer system
and WWTP intensification

An integrated bio-waste disposal system,
Upice

An integrated bio-waste disposal
system—waste collection yards, Svitavsko
An integrated bio-waste disposal system,
Vysoké Myto

The rehabilitation of an industrial waste
landfill in the cadastral district of Novy
Rychnov

A waste logistic centre of the Vsetinsko
Micro-region, Vsetin

Total eligible
expenses
(CZK
thousand)

35332

14163

20653

81135

23791

41303

55103

64 809

35796

180 220

Total
subsidies
(CZK
thousand)

31799

12747

18 587

60 851

17 843

35108

46 838

55087

30427

153187

Total
subsidies
from the
ERDF (CZK
thousand)

28 266

11 331

16 522

52738

15 464

30977

41327

48 607

26 847

135 165

Subsidies
from the
SEF CR
(CZK
thousand)

3533

1416

2065

8113

2379

4130

5510

6481

3580

18 022



The most significant projects financed from the OP | completed in 2007

Beneficiary

The municipality
of Stépanov
Vodohospodarské
sdruzenf Turnov
The municipality
of Strachotice

The town of
Mnichovice

The town of
Svratka

The town of
Bustéhrad

The municipality
of Brnénec

The municipality
of Bludov

The town of
Senov

The municipality
of Knézice

Region

Olomouc

Liberec

South Moravia

Central Bohemia

Vysocina

Central Bohemia

Pardubice

Olomouc

Moravia Silesia

Central Bohemia

Project’s name

Stépanov—a pressurised sewer system, a
WWTP and a water supply system

Connection of Hruby and Maly Rohozec
and Dalimé&fice to a sewer system

A pressurised sewer system and a WWTP
Strachotice-Slup

A sewer system in Mnichovice

AWWTP and a sewer system

A sewer system and a WWTP in Bustéhrad
Brnénec—a sewer system and a WWTP

A sewer system and a WWTP in Bludov

A sewer system in Senov

Energy self-sufficient KnéZice

Total eligible
expenses
(CZK
thousand)

88 790

69 614

97 200

108 345

109 539

132399

138 802

140 871

146 960

111622

Total
subsidies
(CzK
thousand)

75471

59172

82620

92 092

93108

112 539

117981

116 570

124 916

94 879

Total
subsidies
from the
ERDF (CZK
thousand)

66 592

52210

72 900

81258

82 154

99 299

104 101

102 483

110 220

83717

Subsidies
from the
SEF CR
(CzK
thousand)

8879

6961

9720

10 834

10 954

13 240

13880

14 087

14 696

11162

21



National Programmes

In 2007, the State Environmental Fund CR offered subsidies from national resources through the National Programmes. These pro-
grammes afforded an opportunity for projects that were not eligible for European funds.

In 2007, aid provided by the National Programmes was divided into the following areas:

1. Water protection,

2. Air protection,

3. Nature and landscape conservation,

4. Waste management,

8. Aid programmes for environmental education,

9. Non-investment aid for consultancy in the area of REACH.
(Programmes 5, 6 and 7, 10 and 11 were not announced in 2007.)

In addition, National Programme aid was used for the use of renewable sources. The objective was the implementation of a State
programme in support of energy savings and the use of renewable energy sources for 2007. The aid was distributed in the following
way:

1. A Investment support for environmentally friendly technologies for heating and water warming systems for flats and
family houses, including the ecological generation of electric energy for private consumption:
a) Biomass boilers,
b) Solar systems for hot water supply,
) Solar systems for heating and hot water supply,
d) Systems generating electric power.
2. A lnvestment aid for environmentally friendly systems for energy supply in municipalities and portions of
municipalities.
3. Alnvestment aid for environmentally friendly heating and hot water supply systems in schools, medical and health
care facilities and institutions providing social services and in regional and local authorities.
4. A Investment aid for heating flats and family houses with thermal pumps.
7. A Investment aid for ORC facilities—the interrelated generation of electric energy and heat from biomass and biogas.
8. A lnvestment aid to environmentally friendly technologies for heating and hot water supply in purpose-built facilities.
1. B Aid provided for education, promotion and consultancy within the national strategic campaign focused on support-
ing the utilisation of energy renewable sources.
2. B Aid for the publication of materials.

The National Programmes were designed for non-entrepreneurs and entrepreneurial entities (Programmes 2.A, 3.A, 7.A, 8.A and
2.B). Programmes 1.A and 4.A were aimed at individuals.



As of 31 December 2007, most of the registered applications were investment projects aimed at the use of renewable energy
sources: 1 667 out of 1 739 all accepted applications, i.e. 95.9 %, of which 1 639 applications were submitted by individuals.

Accepted applications National Programmes 2007 (CZK thousand)

No. Name Number  Total costs Aid Loan Subsidy
1 Water protection 12 279 591 199 831 0 199 831
2 Air protection 31 1819039 7869 0 7869
3 Nature and landscape conservation 14 93 207 77241 0 77241
8 Aid programmes for environmental education 5 14 035 9792 0 9792
A Investment projects for the use of renewable energy sources 1667 344 552 129 566 714 128 852

Of which: individuals 1639 308 163 105 400 0 105 400
B ls\loourl-cizxs/estment projects for the use of renewable energy 10 13122 10315 0 10315
Total (National Programmes) 1739 2563547 434614 714 433900

As of 31 December 2007, most of the applications originated from the South Bohemia Region, 202 out of 1739 applications
i.e. 11.6 %. The lowest number was registered in the Karlovy Vary Region (2.2 %).

Approved subsidies

National Programme 2007 CZK in thousands

Programme  Name Number  Total costs Aid Loan Subsidy
1 Water protection 19 453 890 308 991 0 308 991

Air protection 6 9 366 4733 0 4733
3 Nature and landscape conservation 33 64 886 52 665 0 52 665
8 Aid programme for environmental education 7 12 089 8053 0 8053
A Investment projects for the use of renewable energy sources 1806 377957 143338 0 143338

of which: individuals 1768 325922 107 209 0 107 209
B L\Iozr;-cizzestment projects for the use of renewable energy 5 3053 2073 0 2073
Total (National Programmes) 1876 921 241 519 853 0 519 853

* Applications approved in 2007 may have been registered in previous years.
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The financial statement of the Fund as of 31 December 2007, incl. index 2007/2006 (millions of CZK)




Income

The Fund’s income consists primarily of charges for pollution or damage to the specific segments of the environment, instalments
of loans provided and the interest on such loans, as well as income from term-account deposits. Under the law, the Minister of
the Environment decides on the usage of financial resources from the Fund on the basis of recommendations from a consulting

body—the Fund’s Board. This income is not included in the national budget of the Czech Republic.

The Fund’s Income Structure—2007 budget (CZK million)

Budget Item 2007 Budget

Income from charges and fines by environmental components

Waste water 352.0
Underground water 360.0
Air 450.0
Waste 132.0
Packaging 16.0
Nature 295.0
Fines and financial recourses 0.0
Total 1605.0
Interest on deposits 25.0
Interest on loans 32.0
Loan repayments (without loan return) 646.0
Income from financial settlement 0.0
Loan return (for previous years) 0.0
Other income 0.0
Sold and settled debts 0.0
SEF CR (total) 2308.0

Income as of
31 Dec 2007

401.0
355.6
514.4
107.8
17.1
327.6
66.0
1789.5
64.3
38.4
638.1
63.0

1.2

79

0.0
2602.4

Fulfilment %

1139
98.8
1143
81.7
106.9
111.1

111.5
257.2
120.0

98.8

112.8

Difference in CZK

49.0
-4.4
64.4
-24.2
11
32.6
66.0
184.5
393
6.4
=19
63.0
1.2
79
0.0
294.4



The Fund increased the value of financial resources by depositing them as term-account deposits with commercial financial institu-
tions selected by the Fund's administrator. The total interest on term-account deposits and other revenues reached CZK 57.4 million
and interest on current accounts reached CZK 6.9 million as of 31 December 2007. The resources acquired in this way were used to
cover the expenses of running the Fund’s Office.

The development of Fund’s income in 1992-2007 (CZK million)

Year Charges and other receipts Loan instalments  Air Protection Programme Total income
1992 2422.50 0 0 2422.50
1993 2727.40 40.2 0 2767.60
1994 3287.60 201.5 1000 4489.10
1995 3042.50 317 1600 4 959.50
1996 2837.30 516.9 2000 5354.20
1997 3060.00 738.6 1500 5298.60
1998 2730.10 1037.00 0 3767.10
1999 2504.80 1215.00 0 3719.80
2000 2 154.60 1346.50 0 3501.10
2001 1916.60 1325.10 0 3241.70
2002 2135.20 1279.30 0 3414.50
2003 2151.70 1043.30 0 3195.00
2004 1976.20 979.2 0 2955.40
2005 2017.20 850.5 0 2 867.70
2006 1 802.60 752.9 0 2555.50
2007 1964.30 638.1 0 2602.40

* The income for 2003 and 2005 excluding the MUFIS loan of CZK 500 million.



Expenses

Expense limits according to Government Resolution
Since the beginning of 2004, expense limits for the Fund have been determined. The binding volume of expenses approved by the
Government for 2007 amounted to CZK 2 433.9 million.

The balance of the expense limit as of 31 December 2007 (CZK million):

Expense limit for 2007 Actual expenses in 2007 Difference
24339 17979 636.0

The expense limit was not drawn up as—in 2007—it was not possible to fund the projects covered by the Operational Programme
Environment (the reason was that the PO E Programme Document was accepted by the European Commission in December 2007).
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Actual expenses as of 31 December 2007 —expenses by environmental component (CZK million)

Transfers Proportion % Loan Proportion % Total expenses Proportion %
Water (total) 902.7 61.9 93.1 87.3 995.8 63.6
of which NP 685.5 47.0 72.6 68.0 758.1 48.4
of which CF 155.0 10.6 7.3 6.8 162.3 10.4
of which OP | 62.2 43 13.2 12.4 754 4.8
Nature (total) 270.3 18.5 0.1 0.1 270.4 17.3
of which NP 251.6 17.2 0.1 0.1 251.7 16.1
of which OP | 18.7 1.3 0.0 0.0 18.7 1.2
Air (total) 150.9 10.3 6.7 6.3 157.6 10.1
of which NP 122.2 8.4 2.7 2.5 124.9 8.0
of which OP | 28.7 2.0 4.0 3.7 32.7 2.1
Freon 10.8 0.7 0.0 0.0 10.8 0.7
Waste 124.7 8.5 6.8 6.4 131.5 8.4
of which NP 68.3 4.7 0.0 0.0 68.3 4.4
of which OP | 56.4 3.9 6.8 6.4 63.2 4.0
TOTAL 1459.4 100.0 106.7 100.0 1566.1 100.0
of which NP 11384 78.0 754 70.7 12138 77.5
CF 155.0 10.6 7.3 6.8 162.3 10.4
OP | 166.0 11.4 24.0 22.5 190.0 12.1

*The Table does not show operating expenses (Fund’s operating expenses and MUFIS).
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Personnel
Data

As of 31 December 2007, 205 people were employed by the SEF CR. The increase (in comparison to end of

2006, 114 employees) follows the agenda extended by the administration of the Operational Programme
Environment.

In 2007, the average gross monthly salary per SEF CR employee was CZK 29 299.

Employees” structure according to age and gender—as of 31 December 2007




The Organisational
Structure of
the Fund

(as of 31 December 2007)

Press Agent

DEPUTY DIRECTOR

Director’s Secretary

DEPARTMENT UNIT

Contract Evidence

Communication Foreign Relations

|

Internal and Ext. Communication

HR
Organisation and L
Advisory and Consulting

Internal Audit

Internal Control

Programme Support File Management
Information and Assistance

Programme Support

I

System Support

SW Development
and Administration

Support

Water Protection — I

Nature Conservation
and Environmental Education

PPP Projects
Air Protection and RES

Proj. Evaluation and Financing |
Proj. Evaluation and Financing Il
Accounting and Budget Payments

Accounting

Budget and Balancing

wi
RWII
RW Il

Fund’s Board
and Application Support

Project Audit




The Fund’s Management

Director of the State Director of the Economic Director of the Project
Environmental Fund CR/CEO Section/CFO Management Section

Director of the Project Head of Director’s Office Director of the IT Section/CIO
Preparation and Audit Section



The Board

The Board of the State Environmental Fund CRis a consultancy body of the Minister of the Environment. The purpose of the Board is
to discuss important issues on the creation and utilisation of financial resources of the Fund. The Members of the Board and its Chair
are appointed and discharged by the Minister of the Environment. In 2007, five meetings were held.

The Chair of the SEF CR Board:

Véclav Mencl

Deputy, Vice-chairman of the Environmental Committee, The Chamber of Deputies of the Parliament of the Czech Republic

The Members of the Fund’s Board:

Libor Ambrozek

Ivo Barek

Petr Bend!

Rut Bizkovéa

Pavel Cincera

Jirf Hodac¢

Josef Jezek

Dan Jiranek

Jirf Krétky
Ladislav Mi¢ak
Miloslav Mdller

Ludmila Mullerova

Zuzana Peterkova
Jana Prihodové
Premysl Rabas
Ladislav Sincl

Jirf Trnka

Jirf Vackar

Deputy, Chairman of the Environmental Committee, The Chamber of Deputies of the Czech Parliament

Senator, Chairman of the Regional Development , Public administrative and Environment Committee, The Senate of the Czech
Parliament

President of the Central Bohemia Region

Deputy Minister, Director of the Department of Environmental Economy and Policy, the Ministry of the Environment of the
Czech Republic

Director of the Government Council for NGOs, the Office of the Government of the Czech Republic

Deputy Minister, the Department of Investments and Transport Infrastructure, the Ministry of Transportation of the Czech
Republic

Deputy, The Regional Development and Public Administration Committee, The Chamber of Deputies of the Czech Parliament
Mayor in Kladno and Chairman of the Environmental Committee, the Union of Towns and Municipalities

Deputy, The Regional Development and Public Administration Committee, The Chamber of Deputies of the Czech Parliament
Deputy, Vice-chairman of the Environmental Committee, The Chamber of Deputies of the Czech Parliament

Director of Minister’s Office, the Ministry of Finance of the Czech Republic

Senator, Vice-chair of the Regional Development, Public Administration and Environment Committee, The Senate of the Czech
Parliament

the Department of General and Communal Hygiene, the Ministry of Health of the Czech Republic

The Czech Trade Inspection

Deputy, the Environmental Committee, The Chamber of Deputies of the Czech Parliament

Deputy, the Environmental Committee, The Chamber of Deputies of the Czech Parliament

Director of the Department of Environmental Strategy and RES, the Ministry of Agriculture of the Czech Republic

Deputy Minister, the Section of Regional Policy and Tourism, the Ministry of Regional Development of the Czech Republic
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Provision of
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Pursuant to Act No. 106/1999 Coll., on free access to information







Auditor’s
Report




Dﬂ%ﬁ

ara
Auditor’s Report

In our opinion, the financial statement provides a true and correct picture of
the assets, liabilities, equity and financial situation of the State Environmental
Fund of the Czech Republic as of 31 December 2007 and is in compliance with
laws and accounting standards applicable in the Czech Republic.

It can be certified that the state of accounts truly reflects the reported assets
and liabilities of the State Environmental Fund of the Czech Republic as of
31 December 2007 in all major aspects and is in compliance with laws and
accounting standards applicable in the Czech Republic.

The auditor’s opinion of the audited accounting unit can be issued without
reservations.

7\
(A
Ing. Pavia C (5 8 Fo V'8, CSc.

The audit was performed
by Diligens in Prague,
on 8 April 2008.
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Contacts

The State Environmental Fund Regional workplaces

of the Czech Republic

REGION SOUTH BOHEMIA

Kaplanova 1931/1

Manesova 3, 371 03 CESKE BUDEJOVICE fax: 386 351 995
148 00 Prague 11—Chodov
Czech Republic Blanka Veltrubskéa blanka.veltrubska@sfzp.cz tel.: 386 351 995
Tel.: +420 267 994 300 Stépénka Pokorna stepanka.pokorna@sfzp.cz tel.: 386 351 995
Fax: +420 272 936 597
Web: www.sfzp.cz REGION SOUTH MORAVIA
Email: dotazy@sfzp.cz N

Sumavské 31, 612 54 BRNO fax: 549 133 431
Green Line Monika Spackova monika.spackova@sfzp.cz tel.: 549 133431
+420 800 260 500 Jan Sol¢any an.solcany@sfzp.cz tel.: 549 133 429

REGION KARLOVY VARY

Majakovského 707/29, 360 05 KARLOVY VARY fax: 353 408 407

Véra Jezkové vera.jezkova@sfzp.cz tel.: 353 408 407
Lenka Laskova lenka.laskova@sfzp.cz tel.: 353 408 409
REGION HRADEC KRALOVE

Sugilova 1528, 500 02 HRADEC KRALOVE fax: 495 426 361
Drahomir Rychecky ~ drahomir.rychecky@sfzp.cz tel.: 495 426 361
Robert Muller robert.muller@sfzp.cz tel.: 495 426 360
REGION LIBEREC

Néam. Dr. E. Benese 26, 460 01 LIBEREC 3 fax: 485 244 334
Michal Macha¢ny michal.machacny@sfzp.cz tel.: 485 244 334
Miloslava Wedlichova miloslavawedlichova@sfzp.cz  tel.: 485 244 334

38



REGION MORAVIA-SILESIA

REGION CENTRAL BOHEMIA

Kaplanova 1931/1, 148 00 PRAHA 11—Chodov fax: 267 994 502
Ondrej Haméacek ondrej.hamacek@sfzp.cz tel.: 267 994 366
Veronika Marsalkova  veronika.marsalkova@sfzp.cz  tel.: 267 994 201
REGION USTI NAD LABEM

W. Churchilla 4, 400 01 UST NAD LABEM fax: 475 205 598
Jana Choutkova jana.choutkova@sfzp.cz tel.: 475 205 598
Lucie Léskova lucie.leskova@sfzp.cz tel.: 475 205 598
REGION VYSOCINA

Havlickova 111, 586 02 Jihlava fax: 567 213 855
Jan Pavlas jan.pavlas@sfzp.cz tel.: 567 213 855
Katerina Durikova katerina.dunkova@sfzp.cz tel.: 567 213 855
REGION ZLIN

Vavreckova 5262 (building 23), 760 06 ZLIN fax: 577 222 762
Miroslav Zmeskal miroslav.zmeskal@sfzp.cz tel.: 577 222 762
Radka Machové radka.machova@sfzp.cz tel.: 577 522 275

Ceskobratrska 7, 702 00 OSTRAVA 2 fax: 596 110 713
Martina Breuerova martina.breuerova@sfzp.cz tel.: 596 138 314
Alena Matyaskova alena.matyaskova@sfzp.cz tel.: 596 110 713
REGION OLOMOUC

Wellnerova 7, 779 00 OLOMOUC fax: 585 244 616
Petr Zernicek petrzernicek@sfzp.cz tel.: 585 244 616
Jana Présilova jana.prasilova@sfzp.cz tel.: 585 244 616
REGION PARDUBICE

Smilova 307, 530 02 PARDUBICE fax: 466 610 609
Dita Hefmanskéa dita.hermanska@sfzp.cz tel.: 466 610 609
Jitka Dosoudilova jitka.dosoudilova@sfzp.cz tel.: 466 265 420
REGION PILSEN

Kopeckého sady 11, 306 32 PLZEN fax: 378 033 909
Ivo Slovéacek ivo.slovacek@sfzp.cz tel.: 378 033 910
Petr Fleisman petr.fleisman@sfzp.cz tel.: 378 033 909
REGION PRAGUE

Kaplanova 1931/1, 148 00 PRAHA 11—Chodov fax: 267 994 502
Zderka Benesova zdenka.benesova@sfzp.cz tel.: 267 994 350
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